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SUBJECT: COTTON CONTRACT PROBLEM 
BANGKOK FOR MICHAEL B. SMITH 

1. WE UNDERSTAND THAT YUPANGO COTTON MILLS IS REFUSING 
TO OPEN L/C'S ON 7500 BALES OF COTTON ON ANNEX ON GROUNDS 
OF UNRESOLVED QUALITY CLAIM ON U.S. SHIPPER CONCERNED, 
COTTON IMPORT AND EXPORT COMPANY (CIEC).YUPANGO ACCORDING 
TO REPORTS HERE HAS SUED CIEC IN PHILIPPINE COURTS IN 
CONNECTION WITH CLAIM, AND WILL OPEN L/C’S ONLY WHEN COURT 
CASE IS DECIDED. CIEC HAS NOT RPT NOT BEEN NOTIFIED OE 

SUIT AND NO REQUEST HAS BEEN MADE TO ARBITRATE QUALITY 
CLAIMS ACCORDING TO TERMS OF CONTRACT. 

2. U.S. SHIPPER BELIEVES YUPANGO IS USING QUALITY CLAIM 
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AS EXCUSE FOR NOT RPT NOT OPENING L/C'S. HIS CONTENTION 
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SEEMS TO BE SUPPORTED BY FACT THAT: 1) YUPANGO HAS ALREADY 
SPUN COTTON IN QUESTION 2) NO REQUEST FOR ARBITRATION WAS 
MADE WHEN MILL RECEIVED COTTON. UNDER ARBITRATION PRO- 
CEDURES, THIRD PARTY SHOULD HAVE DRAWN CERTIFIED SAMPLES 
WITHIN THIRTY DAYS OF RECEIPT OP COTTON BY MILL (JULY 30, 

1974 IN THIS CASE). U.S. SHIPPER BELIEVES THISWAS NOT RPT 

NOT DONE, BUT IF IT WAS, HE IS WILLING TO SUBMIT CLAIM 
TO ARBITRATION. 3) YUPANGO HAS NOT NOTIFIED SHIPPER OP 
SUIT. 

3. BACKGROUND OF PROBLEM, AS WE HAVE IT, IS AS FOLLOWS: 

FIRST SHIPMENT OF 474 BALES TOOK PLACE IN MARCH 1974. 

YUPANGO ASKED POR ARBITRATION ON QUALITY CLAIM, CLAIM 
WAS SUSTAINED IN FEBRUARY, 1975, AND SHIPPER PAID AWARD, 
WHICH WAS UNDER 1,000 DOLLARS, TO MILL WHICH MILL REPUSED 
TO ACCEPT. SECOND TWO LOTS OF 474 BALES AND 469 BALES 
SHIPPED MAY 30, 1974 AND ARRIVED JULY 30, 1974, CONTAINED 
COTTON NOW IN QUESTION. 

4. PRIMA PACIA EVIDENCE SEEMS TO INDICATE BAD FAITH ON 
MILLS PART. EXCUSE POR NOT RPT NOT OPENING L/C IS 
QUALITY CLAIM DATING FROM JULY- AUGUST 1974 FOR WHICH 
ARBITRATION, AS PROVIDED IN CONTRACT, WAS NOT REQUESTED. 
NOW, COURT CASE PROMISES FURTHER DELAY. 

5. MORE IMPORTANT AND TO THE POINT, THIS QUALITY CLAIM 
CANNOT BE CONSIDERED REASON FOR GOP NOT RPT NOT TO CARRY 
OUT RESPONSIBILITIES UNDER ASSURANCES. EMBASSY SHOULD, 
THEREFORE, PRESS GOP TO SEE THAT L/C'S ARE OPENED FOR 
COTTON WHICH YUPANGO HAS ON ANNEX. KISSINGER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: COTTON, CONTRACTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 25 JUN 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: greeneet 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE1 48866 

Document Source: CORE 

Document Unique ID: 00 

Drafter: AJW1LLIAMS:HM 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D75021 9-0526 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 975061 7/aaaaaozl. tel 

Line Count: 92 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: greeneet 
Review Comment: n/a 
Review Content Flags: 

Review Date: 22 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <22 JUL 2003 by ShawDG>; APPROVED <19 NOV 2003 by greeneet> 

Review Markings: 

Margaret P. Grafeld 
Declassifled/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: COTTON CONTRACT PROBLEM BANGKOK FOR MICHAEL B. SMITH 
TAGS: ETRD, EAGR, RP, US, YUPANGO COTTON MILLS 
To: MANILA 
Type: TE 

Markings: Margaret P. Grafeld Declassifled/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



